










Using this annual report

This Annual Report consists of a series of financial statements that includes:

The Statement ofNetAssets found on page 9, presents information on all the District's
assets and liabilities, with the difference between the two reported as net assets.
Overtime, increases and decreases in net assets may serve as a useful indicator of whether
the financial position of the District is improving or declining.

Statement of Activities and Changes in Net Assets, found on page 10, presents
information showing how the District's net assets changed during the fiscal year. It also
provides important information on the Districts governmental activities, how these
services were financed in the short term as well as what remains for future spending.

Notes to Financial Statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements. The Notes to
Financial Statements can be found on pages 12-18 of this report.

The Budgetary Comparison Schedule found on page 19, reviews all government actual
revenue and expenditures for the fiscal year and compares them to the annual budget.
$25,017 was the unfavorable variance as shown in Table 3 in the Districts excess of
expenditures and revenues during FY2006/2007.

Condensed Financial Information

Total assets

Total liabilities

Total net assets

Current liabilities
Non-current liabilities-bond payable

2006/2007 2005/2006

$ 729,808 $ 736,129
3,500 3,500

1,395,259 1,470,679
48,608 49,680

$2,177,175 $2,259,988

63,072 64,808
492,000 559,000

$555,072 $623,808

864,759 850,371
181,631 181,631
38,500 38,500

537,213 565,678

$1,622,103 $1.636,180

Net Assets (in dollars)

Unreserved

Table 1

Current and other assets
Land
Other capital assets
Non current assets

Net assets
Investment in capital assets, net of related debt
Restricted for: Capital improvements

Debt service
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Table 2 Changes in Net Assets (in dollars) 2006/2007 2005/2006

Total operating revenues $371,933 $343,558

Total operating expenses 470,346 450,372

Net operating excess (deficiency) (98,413) 006,814)

Total non-operating revenues 83,548 65,569
Capital contributions 3,690 14,520

Total non and capital revenues 87,238 80,089

Net revenue $(10,905) $(26,725)

General Fund Budgetary Highlights

Table 3 Actual Compared To Budget (in dollars)

Actual Budget

Favorable
(Unfavorable)

Variance

Operating revenues
Operating expenses

Operating income
Non-operating revenue (expense)

Net income (loss)

Capital Asset and Debt Administration

Capital Assets:

$371,933
339,994

31,959
(33,012)

liL053)

$368,000
350,070

17,930
(44,000)

$ (26,070)

$(3,933)
10,096

(14,029)
00,9~

$ (25,017)

At the end ofFY2006/2007, the District had $1,395,258 invested in a broad range of
capital assets.

Table 4 Capital Assets at Year-end (Net of Depreciation, in dollars)

Plant, buildings & improvements
Equipment
Plant addition
Vehicles

Total capital assets

2006/2007

$1,281,048
51,450
40,162
22,598

$1,395.258
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2005/2006

$1,347,478
60,664
51,531
11,006

ll!70,679



This year's major capital assets included (in dollars):

Ford F150 truck $19,127

The District's FY200712008 capital budget calls for $20,000 to purchase new pumps to

replace aging equipment.

Debt:

At the end ofFY2006/2007, the District had $534,000 in outstanding debt in <certificates
of participation and bonds.

Table 5 Outstanding Debts (Year-end Totals)

2006/2007

Principal

2005/2006

General Obligation Bond
Certificate of Participation
Limited Obligation Improvement Bonds

Totals

$45,000
115,000
374,000

$534,000

$51,000
145,000
405,000

$601,000

The General Obligation Bond was issued in 1973 in the amount of $149,000 to aid in the
construction of the wastewater plant. A principal payment of $6,000 was made this year
with the balance being paid off in 2013. The Certificate of Participation was established
in FY198911990 with a line of credit of $430,000, which had been fully received in 1997.
A principal payment of $30,000 was made this year with the balance being paid off in
2010. The Limited Obligation Improvement Bond was issued in 1995 in the amount of
$520,037 to expand the sewage collection system in the Straight Stretch area. A principal
payment of $6,000 was made this year with the balance being paid off in 2035.

Economic Factor and Next Year's Budgets and Rates

The District's Board considered the following factors when preparing the fiscal year
2007/2008 budget:

Revenues would only slightly increase due to not many new hook-ups expected.

A 3.149% cost ofliving raise increased payroll.

Other expenses were compared to prior years expenses and adjusted accordingly to
projected expenses.

Capital expenditures would increase due to purchasing new pumps to replace old ones.
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Contacting the District's Financial Management

This financial report is designed to provided our citizens, taxpayers, customers, and
creditors with a general overview of the District's finances and to show the District's
accountability for the money it receives. If you have questions about this report or need
additional financial information, contact the District at PO Box 1269, Weaverville, CA
96093 (530) 623-4102.
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Weaverville Sanitary District
Statement of Net Assets

June 30, 2007

Business Type Activities
Enterprise Fund

Operating Debt Service Total

ASSETS
Current Assets

Cash and Cash Equivalents $ 619,964 $ 22,826 $ 642,790
Accounts Receivable, Net 68,772 68,772
Interest Receivable 2,495 273 2,768
Other Receivables 1,500 1,500

Prepaid Expenses 13,978 13,978
Total Current Assests 706,709 23,099 729,808

Noncurrent Assets
Restricted Assets (Certificates of Participation)

Reserve Account-COP Financing 38,500 38,500
Financing Issuance Costs, Net 531 531
Limited Obligation Improvement Bonds-

unamortized issuance costs 9,577 9,577
Land 3,500 3,500
Other Capital Assets, Net of Depreciation 1,395,259 1,395,259

Total Non current Assets 1,447,367 1,447,367

Total Assets $ 2,154,076 $ 23,099 $ 2,177,175

Liabilities
Current Liabilities

Accounts Payable 14,687 14,687
Compensated Absences 6,385 6,385
Bonds Payable 36,000 6,000 42,000

Total Current Liabilities 57,072 6,000 63,072

Noncurrent Liabilities
Bonds Payable 453,000 39,000 492,000

Total Noncurrent Liabilities 453,000 39,000 492,000

NET ASSETS
Investment in Capital Assets, Net of Related

Debt 864,759 864,759
Restricted for:

Capital Improvements 181,631 181,631
Debt Service 38,500 38,500
Unreserved 559,114 (21,901 ) 537,213

Total Net Assets $ 1,644,004 $ (21,901 ) $ 1,622,103
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Weaverville Sanitary District
Statement of Activities and Changes in Net Assets

Fiscal Year Ended June 30, 2007

Business-Type Activities
Enterprise Fund

Operating Debt Service Total

EXPENSES
Cost of Sales and Services $ 72,634 $ 72,634
Administration 56,125 56,125
Payroll 215,791 215,791

Interest 23,041 2,400 25,441

Depreciation 94,548 94,548

Amortization 1,072 1,072
Bond Administration Fee 4,735 4,735

Total Expenses 467,946 2,400 470,346

OPERA TlNG REVENUES
Charges for Services 371,933 371,933

Net Operating Revenues (96,013) (2,400) (98,413)

NONOPERA TlNG REVENUES
County Taxes 2,737 5,012 7,749
Other Revenue 30,075 30,075
Interest 24,542 3,029 27,571
Property Assessment Revenue 18,153 18,153

Total Nonoperating Revenue 75,507 8,041 83,548

Capital Contributions 3,690 3,690

Net (Expense) Revenue (16,546) 5,641 (10,905)

Prior Period Adjustments (1,136) (2,036) (3,172)

Net Assets, Beginning of Year 1,661,686 (25,506) 1,636,180

Net Assets, End of Year $ 1,644,004 $ (21,901 ) $ 1,622,103
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Weaverville Sanitary District
Statement of Cash Flows

Fiscal Year Ended June 30, 2007

Business Type Activities
Enterprise fund

Operating Debt Service Total
Cash flows From Operating Activities:

Cash received from customers $ 369,761 $ 369,761
Cash paid to employees for services (216,482) (216,482)

Cash paid to suppliers for goods and services (140,969) (140,969)
Other Revenue 30,075 30,075

Cash Provided (used) by operating activities 42,385 42,385

Cash Flows from Noncapital Financing Activities:
County Tax Receipts 2,737 5,012 7,749
Prior Period Adjustment (1,136) (2,036) (3,172)

Cash provided by noncapital financing activities 1,601 2,976 4,577

Cash Flows from Capital and Related Financing Activities:
Interest Expense (23,041 ) (2,400) (25,441 )
Capital Improvement Fees 3,960 3,960
Property Assessment Receipts, Net of Fees Paid 13,417 13,417
Loan Principal Repayments (61,000) (6,000) (67,000)
Purchase of Equipment (19,127) (19,127)

Cash Provided (used) by capital and related
financing activitites (85,791) (8,400) (94,191)

Cash Provided from Investing Activities
Interest Received 26,749 3,759 30,508

Increase (decrease) in cash and cash equivalents (15,056) (1,665) (16,721)

Cash and Cash Equivalents, beginning of year 635,020 24,491 659,511

Cash and Cash Equivalents, end of year $ 619,964 $ 22,826 $ 642,790

Reconciliation of operating loss to net cash provided
by operating activities:

Net Operating Loss (96,013) (2,400) (98,413)
Adjustments to reconcile operating loss to net cash
provided (used) by operating activities:
Other Revenue (mainly fire activity) 30,075 30,075
Depreciation and amortization expense 95,620 95,620
Interest expense 23,041 2,400 25,441
Bond administration fee 4,735 4,735
Decrease (increase) in accounts receivable (2,172) (2,172)
Increase (decrease) in interest receivable
Decrease (increase) in prepaid expenses (11,165) (11,165 )
Increase (decrease) deposits with others
Increase (decrease) in accounts payable (1,045) (1,045)
Increase (decrease) in compensated absences payable (691 ) (691)

Total Adjustments 138,398 2,400 140,798

Cash provided (used) by operating activities $ 42,385 $ 42,385
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WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

The Weaverville Sanitary District was formed in 1956 to provide sewer treatment facilities for the
community of Weaverville. An elected five member Board of Directors governs the District. The
Business Manager (an outside vendor), who reports to the Board of Directors, directs administrative
functions.

All of tile organizations (component units) for which the District is financially accountable have been
included in the financial statements. Financial accountability may be evidenced by an entity's ability to
appoint the voting majority of the governing body, and it either is able to impose its will on that
organization, or there is potential for the organization to either provide specific financial benefits or
impose specific burdens on an entity, or there is a fiscal dependency or intergovernmental relationship
so close that exclusion of that organization from the financial statements of the entity would render
them incomplete or misleading. As defined by the Government Accounting Standards Board
Statement (GASB) No. 14, the District has no component units.

The accounting policies of the District conform to generally accepted accounting principles as well as
accounting systems prescribed by the State Controller and state regulations governing special
districts.

Fund Financial and Government - Wide Statements

The accounts of the District are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self­
balancing accounts that comprise its assets, liabilities, revenues and expenditures or expenses, as
appropriate. Government resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending activities are controlled.

The District uses the proprietary fund type (Enterprise Fund) to account for the operations of the
District. The accounting is similar to that found in the private sector, where the determination of net
income is necessary or useful to sound financial administration.

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on the District activities as a whole. For the most part, the effect of
interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Taxes and other items not properly included among program revenues are reported instead
as non-operating revenues.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the econornic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

See Accountant's Audit Report 12



WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

The Enterprise Fund is accounted for on a flow of economic resources measurements focus and uses
the accrual basis of accounting. Under this method, revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred. With this measurement focus, all assets and
liabilities associated with the operation of this fund are included on the balance sheet. Fund balance
(i.e. net assets) is segregated by restricted and unrestricted components. Proprietary fund-type
operating statements present increases (e.g. revenues) and decreases (e.g. expenses) in net assets.

"Measurable" means the amount of the transaction can be determined and "available" means
collectable within the current period or soon enough thereafter to be used to pay liabilities of the
current period. The District considers property taxes as available if they are collected within 60 days
after year-end. A gO-day availability period is used for revenue recognition for all other governmental
fund revenues. Expenditures are recorded when the related fund liability is incurred. Those revenues
susceptible to accrual are property taxes, interest revenue and charges for services, when applicable.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

Non-operating revenues include all taxes, interest income and miscellaneous income to the District.

Net assets are reported as restricted when constraints placed on a net asset's use are either externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations
of other governments or imposed by law through enabling legislation.

When both restricted and unrestricted resources are available for use, it is the District's policy to use
restricted resources first, then unrestricted resources, as they are needed.

Budgets and Budgetary Accounting

Budgets for the Enterprise Fund are prepared and adopted on a modified accrual basis, a basis other
than generally accepted accounting principles. Budgets are appropriated at the level of payroll­
related expenses, plant expenses, field expenses, administrative expenses, and capital outlay.
Expenses may not legally exceed the adopted level of detail and all annual appropriations lapse at
year-end. The supplementary schedule "Schedule of Operating Expenses - Budget vs. Actual"
provides more specific, detailed information for these expense categories.

By state law, the District's Board of Directors must approve a tentative budget no later that June 30,
and adopt a Budget no later than September 30, of the new fiscal year. A public hearing must be
conducted to receive comments prior to adoption. The District's Board of Directors satisfied these
requirements.

Cash and Cash Equivalents

The cash and cash equivalents reported on the balance sheets and cash flow statements include
checking and the money market account balances certificates of deposit, and cash with county
treasurer. For purposes of the statement of cash flows, the Enterprise Fund considers all highly liqUid
investments with a maturity of three months of less to be cash equivalents.

See Accountant's Audit Report 13



WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Capital Assets

Capital assets are valued at cost where hlstorical records are available and at estimated historical cost
where no histoncal records exist. The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extends the useful are not capitalized. Donated capital assets are
recorded at market value on the date donated. The district capitalizes assets with an original cost or
donated fair market of $500 or more. Improvements are capitalized and depreciated over the
remaining useful lives of the related fixed assets, as applicable. Depreciation is computed over 30
years for buildings and sewer plants, 10 to 20 years for the master plan, and 2-10 years for equipment,
using the straight-line method.

Compensated Absences

Vested or accumulated vacation leave and compensatory time off are recorded as an expense and
liability as the benefits accrue to employees. In accordance with the provisions of Statement of
Financial Accounting Standards No. 43, Accounting for compensated Absences; no liability is recorded
for non-vesting accumulating rights to receive sick pay benefits. However, a liability is recognized for
that portion of accumulating sick leave benefits that is estimated will be taken as "terminal leave" prior
to retirement.

Bond Issuance and Discount Costs

Bond discount and issuance costs are deferred and amortized over the term of the bonds using the
bonds-outstanding method, which approximates the effective interest method.

Net Assets

Net assets are the difference between assets and liabilities. Net assets invested in capital assets are
capital assets, less accumulated depreciation and any outstanding debt related to the acquisition,
construction or improvement of those assets. Net assets are reported as restricted when there are
legal limitations imposed on their use by District legislation or external restrictions by other
governments, creditors or grantors.

Fund Balance

Contributed capital is recorded in proprietary funds that have received capital grants or contributions
from developers, customers or other funds. Reserves represent those portions of fund equity not
appropriable for expenditure or legally segregated for a specific future use. Designated fund balances
represent tentative plans for future use of financial resources.

Use of Estimates

The preparation of these financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

See Accountant's Audit Report 14



WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

NOTE 2 - NEGATIVE NET ASSETS

The Debt Service fund had a negative (deficit) unrestricted net asset in the amount of $21 ,901 at June
30, 2007 due to a beginning deficit.

NOTE 3 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents, as combined, at June 30, 2007, consisted of the following:

Cash on deposit with financial institutions:
Checking accounts
Money Market account
Certificates of deposit
Cash with county treasurer

Total cash and cash equivalents

$107,467
10,904

501,593
22,826

$642,790

At fiscal year-end the carrying amount of the cash on deposit with financial institutions was $619,694.
The District uses Five separate financial institutions as depositories. Of the $619,964 carrying amount
June 30,2007, $618,421 was covered by federal depository insurance.

NOTE 4 - CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets for the year ended June 30, 2007 are as follows:

Balance Balance
July 1,2006 Additions Deletions June 30, 2007

Capital assets being depreciated:
Plant, building & improvements $2,979,720 $ $ - $ 2,979,720
Equtprnent 385,601 385,601
Master plant 276,151 276,151
Vehicles 24,919 19,127 44,046

Total capital assets being depreciated 3,666,391 19,127 3,685,518

Less: Accumulated depreciation for:
Plant, buildinqs & improvements 1,632,242 66,430 1,698,672
Equipment 324,937 9,214 334,151
Master Plant 224,620 11,369 235,989
Vehicles 13,913 7,535 21,448

Total accumulated depreciation 2,195,712 94,548 2,290,260

Net capital assets being depreciated $1,470,679 $(92,412) $ - $ 1,395,258

NOTE 5 - COMPENSATED ABSENCES

Vacation pay and compensatory time is vested and recorded when earned. At June 30, 2007, the
liability of the District for vacation and compensatory pay was $6,386. The total amount of sick leave

See Accountant's Audit Report 15



WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

pay, which can be taken only in the event of illness, was not accrued at fiscal year end and was
estimated at $15,348.

NOTE 6 - LONG-TERM DEBT

General Obligation Bond

On April 10, 1973, the District adopted a resolution authorizing the sale of bonds in the amount of
$149,000 to aid in the construction of a wastewater treatment plant. The terms of the agreement
provided for repayment over a 40-year period beginning January 1, 1974 with interest not exceeding
5% per annum due semi-annually. At June 30, 2007 the balance was $45,000.

The future annual debt service requirements to maturity for the general obligation bonds 1973 issue
are as follows:

Fiscal Years Principal Interest Total

2007-08 7,000 2,250 9,250
2008-18 38,000 5,850 43,850

Total $ 45,000 $ 8,100 $ 53,100

Certificates of Participation

The fiscal year 1989-90, the District entered into a financing arrangement with the California Special
Districts Association Finance Corporation (CSDA) to aid in the repair and construction of the District's
sewer collection system and improvement plant. This arrangement provided the District with a line of
credit amounting to $430,000.

As of July 1, 1997, the District had received the full $430,000 line of credit. On February 14, 1997, the
debt was financed through CSDA. The terms of this agreement remain the same regarding repayment
over a 20-year period beginning June 1, 1990. The new interest rates will not exceed 5.8% per annum
due semi-annually. At June 30, 2007 the balance is $115,000.

The future annual debt service requirements to maturity for this financing arrangement with the
California Special District Association Finance Corporation are as follows:

Fiscal Years Principal Interest Total

2007-08 35,000 5,580 40,580
2008-10 80,000 4,620 84,620

Total $ 115,000 $ 10,200 $125,200

See Accountant's Audit Report 16



WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

Limited Obligation Improvement Bonds

On October 18, 1995, the District issued $520,037 of Limited Obligation Improvement Bonds, Series
A, to expand the District's sewage collection system in the Straight Stretch area. The bond issuance
cost was $16,870. The interest rate of the bonds is 4.5% per annum, payable semi-annually on March
2 and September 2. The maturity date is September 2, 2035. At June 30, 2007 the balance is
$374,000.

The future annual debt service requirements to maturity for the Limited Obligation Improvement
Bonds, Series A, issue are as follows:

Fiscal Years

2007-08
2008-09

2009-35

Total

Principal Interest Total

7,000 16,673 23,673
7,000 16,358 23,358

360,000 262,177 622,177

$ 374,000 $295,208 $669,208

NOTE 7 - RETIREMENT PLAN

The District maintains a defined contribution plan for its employees through CaIPERS. During the
fiscal year ended June 30, 2007, the District made contributions of $20,861 to the individual
employees' retirement accounts.

NOTE 8 - CAPITAL IMPROVEMENT FEE

The District maintains a reserve fund for future capital improvement or "plant expansion".
Contributions to this reserve fund are made from the system development charges collected from
customers for new sewer connections throughout the fiscal year. During the fiscal year ended June
30,2007, the District billed and collected $3,960 in new system development charges. The balance in
this reserve fund at June 30, 2007 is $181,631. Capital Improvement Fees are separately stated on
the financial statements under the heading Net Assets.

NOTE 9 - CONTINGENCY

On December 12, 2000 the District's Board of Directors adopted a Resolution of Intention to approve a
contract with CalPERS for a local miscellaneous agency plan to cover the District's employees under
CalPERS retirement system. On January 9, 2001 the Board formally approved the contract, which
was based on agreed upon actuarial provisions established several months earlier. On September 12,
2003, the District received a valuation for the plan, which showed the required employer contributions
increasing from 8.561% in fiscal year 2003-2004 to 28.029% of projected payroll for the fiscal year
2004-2005. CalPERS based this large, unexpected increase on a legislative amendment of
Government Section 21031, which shifted to the employer approximately half of the cost of prior
service credit for its now-retired employees.

This change has resulted in a potential unfunded obligation of $140,000 to $180,000, which the District
would be required to fund over a 13-20 year period through increased required employer contributions.
The District has retained the legal Services of Littler Mendelson, a law firm with extensive experience
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WEAVERVILLE SANITARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

in these disputes, and believes that the District should not and will not be responsible for this additional
unfunded obligation since the contract with CalPERS was negotiated and agreed upon before the
effective date of this legislative amendment.

See Accountant's Audit Report 18
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WEAVERVILLE SANITARY DISTRICT
Budgetary Comparison Schedule (Budgetary Basis)

Operating Fund
Fiscal Year Ended June 30, 2007

VARIANCE
BUDGET POSITIVE

ORIGII\lAL FII\lAL ACTUAL (NEGATIVE)
OPERATING REVENUES:

Charges for services $ 368,000 $ 368,000 $ 371,933 $ (3,933)

Total operating revenues 368,000 368,000 371,933 (3,933)

OPERATING EXPENSES:
Payroll related 212,000 212,000 210,791 1,209
Plant expense 68,500 68,500 66,558 1,942
Field expense 9,000 9,000 6,076 2,924
Administration 60,570 60,570 56,549 4,021

Total operating expenses 350,070 350,070 339,974 10,096

Operating income (loss) 17,930 17,930 31,959 (14,029)

NONOPERATING REVENUES (EXPENSES)
County taxes 1,400 1,400 2,737 (1,337)
Other revenue (expense) 1,000 1,000 30,075 (29,075)
Interest Income 16,000 16,000 24,542 (8,542)
Property assessment revenue, net of fees 13,842 (13,842)
Budget adjustment/capital improvmnt fees 3,960 (3,960)
Legal Defense - PERS (5,000) (5,000) (5,000)
Debt service - principal (30,000) (30,000) (61,000) 31,000
Debt service - interest (7,400) (7,400) (23,041 ) 15,641
Vehicle Purchase (20,000) (20,000) (19,127) (873)

Total nonoperating revenues (expenses) (44,000) (44,000) (33,012) (10,988)

Net income (loss) (26,070) (26,070) (1,053) (25,017)

Fund balances - beginning of year 1,688,450 1,688,450 1,661,686 26,764

Fund balances - end of year 1,662,380 1,662,380 1,660,633 1,747

Reconciliation from budget basis to GAAP
Basis net assets

Decrease in Restricted assets (509)
Decrease in bond issuance costs (563)
Increase in net fixed assets (75,420)
Bond redemptions 61,000
Prior Period Adjustment (w/comp) (1,137)

Net assets, Operating Fund - June 30, 2007 $ 1,644,004
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WEAVERVILLE SANITARY DISTRICT
Statement of Operating Expenses - Budget V5. Actual (Budgetary Basis)

Operating Fund
Fiscal Year Ended June 30, 2007

VARIANCE
BUDGET POSITIVE

ORIGINAL FINAL ACTUAL (NEGATIVE)

PAYROLL RELATED EXPENSES:
Salaries $ 134,100 $ 134,100 $ 133,374 $ 726

Payroll Taxes 10,600 10,600 10,592 8

Retirement 21,500 21,500 20,862 638

Health Insurance 38,000 38,000 39,316 (1,316)

Worker's Compensation Insurance 7,800 7,800 6,647 1,153

Total payroll related expenses 212,000 212,000 210,791 1,209

PLANT EXPENSES:
Utilities 21,100 21,100 21,077 23

Chlorine 14,700 14,700 13,870 830

Repairs and maintenance 13,200 13,200 13,340 (140)
Lab supplies 8,000 8,000 7,220 780

Safety 1,000 1,000 625 375

Security 1,000 1,000 960 40

State lab fee 2,359 2,359 2,359
SWRCB fee 7,141 7,141 7,107 34

Total plant expenses 68,500 68,500 66,558 1,942

FIELD EXPENSES:
Repairs and maintenance 6,000 6,000 3,903 2,097
Fuel 3,000 3,000 2,173 827

Total field expenses 9,000 9,000 6,076 2,924

ADMINISTRATIVE EXPENSES:
Office services/accounting 26,040 26,040 26,040
Director's fees 6,000 6,000 5,500 500
Telephone 3,300 3,300 3,019 281
Travel 1,500 1,500 398 1,102
Liability insurance 10,642 10,642 10,641 1
Postage 2,500 2,500 1,578 922
Copies 300 300 137 163
Legal 1,783 1,783 1,782 1
Audit 2,796 2,796 2,150 646
Office supplies 200 200 200
Fees 3,138 3,138 3,138
Election Costs 30 30 3,125 (3,095)
Bank of New York loan fee 500 500 424 76
CSDA fee 591 591 591
Billing forms 400 400 314 86
Software update 850 850 850

Total administrative expenses 60,570 60,570 56,549 4,021

Total operating expenses $ 350,070 $ 350,070 $ 339,974 $ 10,096
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WEAVEkvlLLE SANI fARy ul$TRI~ I
Schedule of Future Debt Service Requirements

June 30, 2007

Limited Obligation Improvement
Certificates of Participation General Obligation Bonds Bond, Series A

Fiscal Yr. Principal Interest Total Principal Interest Total Principal Interest Total

2007-08 35,000 5,580 40,580 7,000 2,250 9,250 7,000 16,673 23,673
2008-09 40,000 3,460 43,460 7,000 1,900 8,900 7,000 16,358 23,358
2009-10 40,000 1,160 41,160 7,000 1,550 8,550 7,000 16,043 23,043
2010-11 8,000 1,200 9,200 7,000 15,728 22,728
2011-12 8,000 800 8,800 7,000 15,413 22,413
2012-13 8,000 400 8,400 8,000 15,075 23,075
2013-14 8,000 14,715 22,715
2014-15 9,000 14,333 23,333
2015-16 9,000 13,928 22,928
2016-17 10,000 13,500 23,500
2017-18 10,000 13,050 23,050
2018-19 11,000 12,578 23,578
2019-20 11,000 12,083 23,083
2020-21 12,000 11,565 23,565
2021-22 12,000 11,025 23,025
2022-23 12,000 10,485 22,485
2023-24 13,000 9,923 22,923
2024-25 14,000 9,315 23,315
2025-26 14,000 8,685 22,685
2026-27 15,000 8,033 23,033
2027-28 16,000 7,335 23,335
2028-29 17,000 6,593 23,593
2029-30 17,000 5,828 22,828
2030-31 18,000 5,040 23,040
2031-32 19,000 4,208 23,208
2032-33 20,000 3,330 23,330
2033-34 21,000 2,408 23,408
2034-35 21,000 1,463 22,463
2034-35 22,000 495 22,495

$115,000 $ 10,200 $125,200 $ 45,000 $ 8,100 $ 53,100 $ 374,000 $295,208 $669,208
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